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A US-India bilateral program to enhance the deployment of renewable energy technologies by making
them more economical and reliable to meet India’s renewable energy and economic security objectives.
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PACE-D Program

In 2018, the Ministry of New and Renewable Energy (MNRE) and the United States Agency for International Development (USAID)
concluded Partnership to Advance Clean Energy - Deployment (PACE-D) - a highly successful, six-year program. PACE-D focused on
accelerating the deployment of renewable energy (RE) technologies in India through the provision of technical assistance. PACE-D aimed
to create a strong enabling environment through constructive policies and regulations, process design and standardization, institutional
strengthening, awareness and knowledge creation, business models, innovative financing mechanisms and other tools. PACE-D made
significant contributions in areas such as the deployment of rooftop solar, smart grids, buildings energy efficiency, innovative financing,
skill-building, and micro-finance. In addition, PACE-D has built an innovative partnership between technical experts inthe US and India.

In consultation with MNRE, Assam and Jharkhand have been selected as partner states for program implementation.

PACE-D 2.0 Program

In January 2019, USAID India launched PACE-D 2.0 — a two-year PACE-D follow up initiative in India. PACE-D 2.0 has interventions in the
following three separate but interlinked components: (A) Strategic energy planning for renewable energy deployment, (B) Scaling grid-
connected distributed PV (DPV), and (C) Innovation in procurement of renewable energy.

PACE-D 2.0 aims to enhance the deployment of renewable energy technologies with a goal of reducing power purchase cost, increasing
power supply reliability, addressing the energy security needs of India and supporting the government of India to achieve their target of
175 GW by the year 2022. PACE-D 2.0 will focus on assisting states to take advantage of the economic, environmental and
technical/systemic benefits offered by renewable energy, preparing distribution companies (DISCOMs) for the transition to a new energy
paradigm, and improving markets for private sector investments in renewable energy technologies.

PACE-D 2.0 Components

PACE - D 2.0 will focus on scaling up renewable energy utilization in India through interventions in the following three
components:

- Strategic Energy Planning for Renewable Energy Deployment: This component will improve renewable energy procurement
planning by DISCOMs and states through: a) setting rational renewable energy targets, b) improving DISCOMs’ understanding of
the value proposition of renewable energy to their business and service delivery, and c¢) establishing robust demand forecasts
and renewable energy resource plans for optimizing power systems at least-cost.

» Scaling Grid-Connected Distributed PV: This component will help DISCOMSs to realize the benefits of distributed PV resources
through: a) establishing appropriate compensation for rooftop solar, b) encouraging the use of distributed solar by low-paying
consumers, ¢) improving rooftop solar quality and safety, and d) developing technical standards and interconnection regulations
for solar plus storage installations.

- Deployment of Emerging Renewable Energy Technologies: This component will support the deployment of emerging, utility-
scale renewable energy options prioritized by MNRE. PACE-D 2.0 will achieve this through supporting the development of: a)
competitive procurement frameworks and transaction support, b) new business models to serve commercial and industrial (C&l)
consumers, and c) relevant regulations and guidelines.
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PACE-D 2.0 will result in the following outcomes:

« Improved resource planning and competitive procurement of renewable energy thereby achieving better service and providing
least-cost energy to consumers.

« Accelerated deployment of distributed renewable energy technologies thereby improving grid management and reducing losses.

- Improved capacity of national and state level stakeholders to transition to a new renewable energy future.

USAID/India Tetra Tech

Anurag Mishra Dr. Rakesh Kumar Goyal
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